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notice to or demaaci on the Pledgor in any case shall enutle the Pledgor to 

any other or further noticc or demand in similar or other circumstances. 

Addrcasw !or Notices. et& AU notiex, nquuv. dcmands, dirarims and 

other comunkarions hereunder or in connection with the Collateral shall 

be in wrjting and shall be deemed to have been given when sen1 by 

registered or certified mail, r m  receipt requested. tn the following 

addresses: 

d, 

Preferred Communication Systems, Inc. 
170-C Nanh Palm Canyon Drive 
Palm Springs, CA 

A D S  Partnership 
37 Rosenbrook Drive 
Lincoln Park, NJ 07035 

Adn: Divya Patel 
Managing Partner 

I .  

or, as IO eacb party, ar such otba address as shall be designated by mch 

party in a written notice IO eacb other party complying with the tams of 

this Section. 

mectIveveaess of this Pie& e Ameemeut : Binclfae This Pledge 

Agreement shall be binding upon and inure to the benefit of the Lender and 

e. 
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its successors and assigns, and shall be binding upon che Pledgor and upon 

its successors and assigns. 

Severabiiitv bf Prnvlslonq. Any provision of this Pledge Agreement which 

is prohibited or unenforceable in Puerro Rim or in any Jurisdiction in thc 

Unired S t a w  shall, as xo herto Rim or such jurisdiction in the United 

Statm, be ineffeative only to the extent of such prohibidon or 

menforceability without invallPafipg rhc remaining provisionr. hereof or 

affecting the validity or enforceability of such provision in any otnm 

jurisdictim. 

f. 

g. Reading. Section headings used in this Pledge Agreement me for . 

canvenience of referem only and do nor constitute pan of this Plwlgo ,. 

Agreement for any other purpose. 

h. , This Pledge Agreement shall bc governed by, and 

construed in accordance with, the ~ W P  of the Commonwealth of Puem 

Rlco. 

IN WITNESS WHEREOF, the parties hereto have caused this Pledge Agrement to be 

duly WLecUtcd by thek respective ofticers hereunto dllly authoriz+d 8s of the date fm ab3ve 

written. 

PREFERRED COMMUNICATlON SYSTEMS, lNC. 

Title: Raidcat 
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.m . 



Dcar sin: 

To induce you 81 your q~t ioa  from time to dma to make loans or advances at rht request andlor 
for the awount of PREFERRED ACQl%lSlTIONS, ZNCORWBATED (hercimtter, called tb3 
"Borrower") andlor ID discount any notes, bills recelvable, bllla of cxchanfp. acoepmnce8, checks and/or 
any other insI.rumenrs or evidence of indebtedness (all hereinafter called "insttumeats"), upon Which thC 
Borrower is et may become liable as mabr, endorser acceptor, or otherwise, and to make loans cc 
advances on any such instruments or upon the security thereof andlor otherwfse to extend credit in any 
manner to the Bormwer, with or withoui securiiy. thc undersigned, and each of tham, hereby par8nteta 
jointly and severally with the Borrower, the p c m d  payment at mnmriry to you. your sUcceSsors (A 
assigns. of each and all loans, advances, credits and other obligations hereinbefore referred lo, and al6.D 
'all other indebtedness of every k i d  which is now, or m y  hereafter bccomc duo or owbg to you b' the 
Borrower, including any and all insaumcnts hereinbefore mentioned, (whether heretofare or bertaff~x 
issued) in which you POW or may hereafter have or hold any inter&, either as owncr or as security, 111 
olherwiee. toeether with any and nll exponsB6 whicb may be incurred by you in M k l h g  all Or any Of  
mch hdebltd;lCss, andlor oienforcing i y  rights hereunder, provided, however, that Ibe soWry liability 
of the undersigned henunder shall not exceed at any om timc rhe aggregated priaCipd sum Of 

DOLLARS ($-) 
lawful monev of the United S!!! of America. In whlch tbc obllgDtioM 
hereby gu&tecd are payable). plus m h  huere8t-m may aEcm thereon eithu before or aftu 4 
mamriry(1es) fhereof, and $uch c;rpenres as may be i ~ ~ ~ r r e d  by YOU 8s re&& to above. And each O f  thC 
undersigned hereby waives M ~ ~ C U  of acccptMce of thb guannry, and also presentment, demand, p u s i t  
and notice of djshonor for non-acaptanct or non-payment of any and all of sald instruments hereinbaicne 
referred to any likewise waives demand for payment, and notlcc of wn-paymeot of any and nlllmlS. 
adyww, credits. an8 other ObligationS hereinbefore referred to, and prompmcsa in cornacing auk 
against any pany thereto or liability thereon, and/or in giving any notice to of of maklng any claim or 
demand hereunder upon the undersigned. 

And the undersigned hereby mDSent and agne drat yw may at anYtjm@. or fiom the to th, fa 
your discretion. (1) extend or charge @e time of payment, a d o r  the manner. placa or IermS of paymenta 
of all or any auch iwXrUrneilts, lorn. advancer, credits and Other obIigaCIO3W or any p8n or pa173 the#& 
or of any rshewal thereof, (2) exchaqgo. rebase. and/or surrender all or any of the collauwl s e d @ ,  OT 
any part or parts thereof, (by whomsoever deposited) which iS now or may hereafter be heId bY Youl In 
connection wish this guaranty, or any or all of the iasuuments, loans, advancw credirs, and akr 
obligations hereinbefore Dferrcd to, (3) sell and/or putchase all or my pan of such collateral at publt: 01 
private or nmrial sale, or at any broker's born, md after deducting nU costs end e- of Wary khd 
far colkmigl. sale and deljvrtry, &e proceeds of any such  sal^ OT sales nrny be applied by You upon my 
obligadon or obligations of the Borrower, payment of which 13 guaranteed by uaderslgnod or uprm my 
der  debt ax liability of the respective undersigned to you. (4) senls or compromise with the BOIRX'm, 
d o r  any Other person or persons liible thereon, any md all insrrumeats, loans a d v m w ,  Credit3 snd 
oher obligations, paymcnt of which is hereby guaranteed by the undergigned. and/or Jubordiir8 tbe 
paymeni of thc same or any part thereof to the payment of any other debt or claim which m y  at any 1- 
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bc due or owing to you and/or any other persons: atl in such msnneraod upm SUCb tFnfl) MYW my 888 
fit. and without notice to or fiuther assent from any of the undersigned, who hereby agree to be and remain 
bound upon this guaranty. irrespective of existence, value or condition of any collateral, am 
nohvitbsranding any such exchange. senlemenr, compromise, sunenber, release, sale. app!icatiOn, renca.d 
or extension and nowithsmdiig also that all obligaticms of !he Borrower to you omtanding and unpajd 
at any time may exceed the amount prescrlbed in this guamw. 

And you are hereby aulhariwl, af yonr option, to apply on account of any debt OC liablliv Of tho 
undersip& to you. now existing or which may bereakr arise any money or other property. Or tbC 
praceeds thereof, which may now or hereafter be deposircd or be left with you by the undersigned 4r any 
of them or in which the undersigned or any of them have any interest. AII remitfaom anU property Shall 
be deemed left with you as soon aa put in transit to you by mail OF c d m .  

No delay on your parr, or rhat of any of your mccmors or assigns. in exercising or enfo=ing any 
rightr of lien hereunder or in @king any action m collecr or enforce any of the indebtedness of OlliCr 

*obligation hereby guanateed, shnll operare a8 a waiver of any such rights or liens or pt&Niiie SW 
manner your rights hereunder, as agaiast the undersigned. 

In case of insolvency or bankmp!cy in the affairs of the Borrower, or of any of the un&rsie;atd, 
OF in case a petidon in bankruptcy or for the appomrment of a feu?lver should be flkd ill ally Coun by or 
against the Borrower or by or against the undersigned or any of them, or application should be mads %r 
the anadumnr of any properties of a q  of them, then all of the insmune nrp, lcans. advsacpt. credits or 
othor obligatione hereinbefore referred io shall be deemed farrhcpupse of &is guamly h d i a t @  due 
and payable and the responsibility of eacb one of the undersigned in this dooument shall bc demandabloi 
all witbwt drmaad or norice. 

This is a couthmbg guaranry and shall remain in fun farce and effect until YOU haye in lac1 
received notice in writing a! your above mentioned office that the Same has been twobEa by tbs 
undersigned. guaranty may not be cmceled or revoked in my other manner; and i t  Is expressly agnM 
that the PaU that no I&&? id madc of tbis guaranly for a period or various period8 Of h e  a h a l l  not bt 
construed as amounting to a revocation or cancellation thereof. 'The revmatian ofthis guaraoty 8halI .rwI 
releasc the undersigned from any liability as to any iaswmems, loans, advances or other Oblkatiwas 
herehbefore referred to which may be held by you or in whjch you may have any htercSr at the &le of 
the receipt of such notice. No act or omission of my kinQ on your pan In pdeS shall in any event aflect 
or impair this euaranty. nor shall the wme be m t e d  hy any change which may arise by I- O f  IbO 
death of any parrner or parrncn of the uadersigocd, or of rhs Bom~ttr.  or of the -ion U, my 8111% 
parlnersi~tp of one or more new partners. 

This guaranty shall be binding upon the undersigned. and each of tham, and tbelr respective 
e-m. administratcrrs. succemrs and assigns. as soon as any discount, loan discounf loan ar advmc~ 
& made by yw, or any credit extendad by you hereunder, or in reliance upon tkia gusranty, tho 
UndCzdgmd bereby consenting and agreohig that 9 loant and DdVvlcep which yon may hena&r IISSkC. 
all iDsaumcnt8 which you may hereafter dmunt,  and all cpdlr WW yw may hcreatk mend to or for 
the BOKQWW durlng the existence of me guaranty, shall k deemed m bc made at thc r w w t  of tho 
undersigned and in reliance upon this guaranty, it beiq  understood that wdf such time as all obligatim 

YOU of the Borrower shall have been paid in full (nonvithstandbg !hat such obligatloru, Outstaadlng sml 
unpaid ~f any ti= may exceed the amount prescribed in this guarsnry, if any), the undersigned a p e  !bat 
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neither they. nor any one ofthem, nor theirrespecdve exacurors, n ~ m m ,  SUCGCS~~JS andhrmdgns, 
shall exercise any right?. to proceed against the Borrower, MI shall assert against you or the Bonowu. 
judicially or otherwise, any claim or ight to be subr~prsd with respecJ K] any amOUnt3 which tkUY hpVB 
been paid to you by the undersigned. or any of them, under the provisions of this dacument; it be* rho 
inrention of &e undersigned that, irrespective of the amounts which may af any tlme be owing m you by 
the Bamwcr, the obligafions !o you of thc undersigned hcmunder, up to the limit a w e  rUted. sq, 
sball not be diminished until such time as you shall have been paid in Wl. 

If this guaranty is executed by more than one person, it shall ba the joint and several obligation Of 
eacb and every one of such persons, among themselves and wirh the Borrower, and abd not be deemed 
to have been revoked or diminished witb respect to any of tbem by the death of all. some, or one of sues 
persona, or by the revocation or release of m y  obligation hereunder, by or agamst all or any ofsuch other 
persons. 

PRFJrERRED COMMUNICATION SYSTEMS, INC. 

Chh l y .  JjGizL 
By: Charles M. Ausdn 
pnsidsnt 



CERTIFICATE OF SERVICE 

Kerri Johnson, a Paralegal Specialist in the Enforcement Bureau’s Investigations 

and Hearings Division, certifies that she has, on this 5th day of September, 2007, sent by 

first class United States mail copies of the foregoing “Enforcement Bureau’s Request for 

Admission of Facts and Genuineness of Documents to Pendleton C. Waugh.” to: 

Charles M. Austin 
c/o Preferred Communications Systems, Inc. 
63 11 North O’Connor Boulevard N24 
Irving, Texas 75039 

Preferred Communication Systems, Inc. 
63 11 North O’Connor Boulevard N24 
Irving, Texas 75039 

Charles J. Ryan, I11 
Attorney At Law 
12502 Trelawn Ter. 
Mitchellville MD 20721 

Preferred Acquisitions, Inc. 
c/o Preferred Communications Systems, Inc. 
63 11 North O’Connor Boulevard N24 
Irving, Texas 75039 

Pendleton C. Waugh 
9150 E Del Camino 
Suite 114 
Scottsdale, Arizona 85258 

Jay R. Bishop 
c/o Preferred Communications Systems, Inc. 
63 11 North O’Connor Boulevard N24 
Irving, Texas 75039 

Jay R. Bishop 
c/o Michelle Bishop 
1190 South Farrell Drive 
Palm Springs, CA 92264 

Charles J. Ryan, I11 



Attorney At Law 
Post Office Box 4782 
Upper Marlboro, Maryland, 20775 

Charles D. Guskey 
6237 Baymar Lane 
Dallas, Texas 75252 

Administrative Law Judge Arthur I. Steinberg* 
Federal Communications Commission 
445 12'h Street, S.W., Room 1-C861 
Washington, D.C. 20054 

I 

* Hand-Delivered 


